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SUBJECT: IRAQI ACTIONS IN SUPPORT OF WAR AGAINST ISRAEL 

1. ALTHOUGH I HAVE ONLY RADIO ACCOUNTS TO GO BY, PRINCIPAL 
IRAQI ACTION IN SUPPORT OF EGYPT AND SYRIA AGAINST ISRAEL ARE 
NATIONALIZATION OF EXXON AND MOBIL PORTION OF BPC; DECISION 
NOT TO EXPORT OIL TO U.S. AND URGING OTHERS TO DO SAME; PUBLIC 
OFFER TO IRAN FOR RAPPROCHEMENT; AND PUBLIC ADMISSION THAT 12 
HAWKER-HUNTERS ARE IN EGYPT TO ENGAGE THE ENEMY. 

2. THESE ACTIONS SHOW CONSIDERABLE INGENUITY IN EXPLOITING WAR 
SITUATION TO SERVE IRAQI INTERESTS. GIVEN IRAQ'S ISOLATION 
FROM OTHER ARABS AND THE BATTLEFIELDS, A DRAMATIC ACT WAS 
REQUIRED TO DEMONSTRATE ITS CONTINUING ROLE AS AVANT GARDE 
REVOLUTIONARY. NATIONALIZATION OF LAST REMAINING U.S. 

INVESTMENT WAS NATURAL CHOICE GIVEN REGIME'S CONVICTION 
THAT ISRAEL'S STRENGTH AND MILITANCY ARE RESULT OF 

U.S. BACKING. PARTIAL NATIONALIZATION IS NOT NEW IDEA AND 

DEPT WILL RECALL IT WAS RAISED AS POSSIBILITY JUST PRIOR TO 

IPC SETTLEMENT. EVEN THOUGH COMPENSATION PROMISED, IT IS DOUBTFUL 

REGIME IS AWARE OF POSSIBLE ADVERSE CONSEQUENCES NATIONALIZATION 
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EXPORTS TO U.S. FITS IN SAME CATEGORY, BUT HAS LITTLE PRACTICAL 
IMPORTANCE IN IMMEDIATE FUTURE. 

3. REGIME'S OFFER OF RAPPROCHEMENT WITH IRAN IN NAME OF MUSLIM 
SOLIDARITY AND IN ORDER TO DEVOTE FULL ENERGIES TO BATTLE CONFIRMS, 
IN MY VIEW, THAT IRAQ HAS BEEN WORKING HARD FOR RAPPROCHEMENT 
BUT WAS UNABLE TO MAKE NEW MOVES WITHOUT LOSING FACE IN VIEW OF 
IRANIAN DISINTERESTEDNESS AND DISDAINFUL PUBLIC UTTERANCE OF SHAH 
ABOUT BAGHDAD REGIME. REAL REASON FOR SEEKING RAPPROCHEMENT 
REMAINS THAT IT IS PREREQUISITE TO RESOLVING KURDISH PROBLEM. 

4. COMMENT: WITH POSSIBLE EXCEPTION NATIONALIZATION, WHICH HARD 
PRESSED BAATH REGIME PROBABLY SAW AS POLITICAL IMPERATIVE, 

GOI HAS TAKEN NO ACTION I AM AWARE OF THAT 

DAMAGE ITS OWN INTERESTS. GIVEN CLEAR INDICATIONS WE HAVE HAD 
DURING PAST TWO MONTHS OF IRAQI DESIRE FOR AMERICAN 
TECHNOLOGY AND EQUIPMENT, I RECOMMEND DEPT DELAY TAKING ANY 
IRREVOCABLE POSITION ON EXXON/MOBIL NATIONALIZATION 
UNTIL FULL FACTS KNOWN. BPC REP WILL OBTAIN DECREE AND 
IMPLEMENTING INSTRUCTIONS OCT 8. 
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